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The person to which reference is made in the attached 
translation from the Sin Shun Pao of October 7, is strongly 
believed to be Mr. Ve G. taussigs a Czechoslovakian Jew and 
former Captain of ihe Banennetovelstan Army. Captain Taussig 
is the personal assistant of Mr. T.Mysberg, 3ill and Bullion 
Broker, 45 Xiukiang Road. It is believed that there is no 


truth in the allegation made in the attached article. 
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Afternoon Translation. October 7, 1938. 


Sin Shun Pao (Japanese owned Ghinese language newspaper) t- 


TI- AN ES. RGAN_ IN FRENCH CONC ON 


According to reliable information, an anti- 
Japancse organ is in existence in the French Concession, 
It was fommed by order of the Military Affairs Commission 
of the Communist Party in Hankow and has direct communication 
with the U.8.S.Re It is leamed that « certain influential 
Gzech and many Russian Jews deported from Germany are 
working actively behind the scenes. 4 certain retired 
Captein, who is a Gaech Jew, is reported to be in touch 
with Chincse guerrillas and has held certain important 
positionse 

The organ referred to is algo in close 
contact with a munitions factory in Czechoslovakia, which 
is supplying arms to the guerrillas, The organ is also 
connected with the international espionage groupe 
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Sxtrect from Ar -icic entitles : Japenese Zompetition. 


The war is -till in promrees, en*° no one can 
tell whetser Janan will be satisfied witn the five nortnern 
provinces, unc .¢r sitecvws against Snanvn: i, Nanking and 
MlLomereivy npruve to be military pressures, or 
wietrer ner aime arc far more reaching. A tnreat is 
suggested in the versen cf the Sucre: of Manchuxuo, who 
was dethroned in 191i. Wie former capital has agein been 
named Peking i.e. Smoeror's capital of the North, shortly 
after the occupation of tnat city by the Japanese forces $ 
it ig not improbable that it may be Japan’s intention to 
bring back the “mveror to China. This wouala mean that 
she would establish the Chinese Smpire in ner old isrm, 
but «natarally in » politics] éna still more economic 
dependency from Japan. 

Before the outbreak of the war in 1937, Japan 
demanded from Ghina the csnclusion of an agrecment, which 
would insure joint procedure *against communism® and 
establish a common economic policy. This may be considered 
to be the final aim of Japan in the Par Bast. In the end 
the form is of no conseyuences the aim is, sooner.or later, 
to exclude Buropéean trade from China in favour of Japan, 
Bvidently there is no longer any fear from the Huropean 
powers, because Janan occupied the British Concession at 
Shanhaikwan in 19323; in 1933 she resigned from the Leaguc 
of Nations, in 1934 she prohibited the exportation of munitions 
to China, in 1935 she attempted to separate North China and 
in 3937 she proceeded with the conquest of China, . Meanwhile 


the English protests left her mpletely cold. Even in 
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the case of the wounding of tne 3:1itish Ambassador, Japan 
manifested no darticular haste for the settling of the 
incident, Her conouct against Great Britain enc this in 
the Far Bast still meens aftninst Wurope, is clear und this 
attitude Japen vrobably reiuires for propaganda,serving the 
purpose to impress her Chinese onponents. Wor after ail, 
in so far as China,is cuvncerned, Japan evidently i” still ” 
the lesser evil, she being the blood related pivotector 


against the white race. 
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Bxtracts from a recently publishea German Nook. B-Darcae 
"Danger Zones of the Sritish World Empire 


By Walter Schneefuss. EE nel 
Copyright 1938, 
Hongkong and Shanzhai. 
The founder and onzanizer of the Great South 
African Mining Company, the conquerer of the northern parts 
of South Africa anu first minister vresident of the Union 
of South Africa, Cecil HKhodes, has beyueathed the whole ofr 
his fabulous fortune to a secret society, which has for its 
purpose the extention of the British Mmoire over the whole 
world, especially over Africa from Capetown to the Medi- 
terranean, Palestine, Mesopotania and the VYangtse Valley in 
China, It beinz the case of u sccret society it is not 
known to whom the money was pxid. It is not impossible, 
however, that the “Intelligence Service", which operates 
independently from the Government anc possesses over 
enormous funds, nas become the heir of Cecil khodes*' fortune, 
At any rate, he with the British Admiralty is the principal 
holder of shares of the Anzglo*Persian-Oil Company which 
controls the oil of Persia ond of the entire British Empire, 
Of Cecil Rhode’s testament has by now the greater part or 
its exact cuntents come to realization, the Cape-Cairo~ 
Empire, Palestine, Mezopotania are British, a fact in 
comnection with the acquisition of the last of which, the 
great agents of the “Inteiligence Service", Lawrence, 
Gertrude Bell came openly before the public eyes. Unfulfilled 
remain | only the hopes in resvect of the Yangtsze Valley, 
which at the turning point of the century was depicted on 
British maps as British sphere of infiuence. She received 
recognition of this special interest from Russia already in 
1899, but the Boxer War brought all other powers to China, 
Officially this condition has remained the same ever since; the 


“open door*® for all countries remained the principle policy 


in the Par Bast. 
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Of importence is ty note what is actually 


happening, ani in thic connection treat #ritain aas 
endeavoured +) lead not en: in the Vangtoze Valley but in 
the whole of China. In tais, agesorite of the serious 


competition from the Uniteu itates, Great Britain eminently 
succeeced. Sea trade was tne means for obtaining the object 
in view for which she utilized Hongkong as the main basis 

of suvnport. Orizinally, it was out a fortress «na naval 
base, but vy gradual extension of British territory in 
accordance witn the growing military reuuirements (shooting 
range of artiilery), to-day there is wuite an extensive 
territory, wnicn allows space foi peaceful development. 
Through the port of Hongkong passes a big portion of the 
entire Ghina trade, to an extent, that Great Britain for 

over a decade has not vuplished tne fissures, in order not to 
show the Chirese where the vrincipal ororite us the turn- 
over are made. Rut even without any youblications, these 

are known to China, which cince 1925 has enforced a nutional 
boycott over Hongkong end generally over all British firms 
and enterprises with the apparent puipose of exerting political 
pressure. These trade privileges of the Whites, became 
quite intolerable to the awakening national spirit of the 
young Chinese generation and especially to the leaders of the 
returned students from America, and thererore, they tried to 
wrench the privileges from the leading power, Great Britain, 
by boycotting of British goods. 

Great Britain and other interested powers have 
weathered the onslaught well. The pervetual civil wars in 
China have made it easy for them to maintain their. positions 
so long as Soviet Russia has not become an aily of the 
Kuomintang Party. This fact compelled Great Britain to yield, 
She relinquished her concessions in Hankow and Kiukiang but 
not without her first garrisoning soldiers in Shanghai, the 
most important possessions Danger to foreigners was given 


as motive for this action, as after all the game is played 
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with two instruments in Chins. i@ politic#i overflows with 
concessions and seexs only to gain time. In principle it was 
avreed to consider the special privileges of Yoreigners as 
abolishea in thine atic #f snse Nnetvtiations were entered into 
with the local authorities in vrder to reach a temporary 
agreement for the substitution in their steac of some rorm of 
SJhinese jurisprudence suitable to Gurgveuns; until them, it 
jas agreed thrt the present conuitions shell remain in force. 
"hese negotiations ong therewith the “provisional” maintenance 
of old »riviierzes, Nave already been continued fur the vast 
ten years, which condition is probably pervetuated tnrough 
opportune briveries of Chinese partners, who are not appointed 
by the Chinese Governnent but by the Local powers-thac=be, 
The other instrument, the military, appears less yielding; 
threats of forei,;ners are 43 lurmerlyvy repliec by fire from 
destroyers, even if it should come to fignts witr the Shinese 
“navy®, as in the Yangtscekiang in 1926. 

At the beginning 2f 1927, wher the Chinese National 
Government had elreauv been recognized, Rritish-Incian troops 
marched into Shanzshai ana despite 411 negotiations over the 


goncessions, tae “International” Settlement of Shan-ricsi was 


treated as svecial territory. In the course of the neyzotiatiuns, 


Great Britain made the proposai tu return sail concessions 
(British Concessions are presently still in Tientsin, Canton 
and Chinkiang on the Yangtse) but at the same time to retain 
and to meke Shanghai jurisdicaily independent from the rest of 


China. In fact, this is also the case; the International 


Settlement is tinder the administration of a Nine Power Committee, 


thanks t» the flourishing trade it disposes over plenty of money 
and, besides the British trvopa still stationed there, it has 
created its own army of white Russian refugees, who are 
commanded by English officerse 

There is in Shanghai a tremendous influx of Chinese 
population because it offers practically the only safe piace in 


China for her population. qt practically accommodates about 
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one half of China's 6,000 factories, even racoer Prom Malaya 
ked uy tyere. Rics Chinese prefer to deposit their 
1Qa 


ortunee in banks in International Settlement. In 1932, when 


manese guns nave brought 1 rude awakening tu young China's 


dreams of being e@ treat Power, the International Settlement 

was barricaded and formed ints a neven of peace. At the 
second Japanese attack in 1957, matters touk a quite different 
turn; the Japsnese nave completely rorsotten to Jay any respect 
to the Whites or their pretensions, Desoite this fact, exeent 
for sporauic air bombings, Gropder accidentally oy Chinese 
airplanes, the International Settlement was spared and succeeded 


o Giscomnect itself from the surrounding territory, which 


co 


became the mein battle field. As for nina itself, Napoleon's 
words even to-day could have been apoliedi= "A giant is asleep 
here at the beck. Tet him sleep". But he was not allowed to 
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sleep}; he was rejuired to purchase isuropear, American i.na 
Japanese zovds; he was reyuired to tive supnort und jobs tu 
subjects of these states and still is reyuired to do so to#duy. 
America instilled in the young generation nex own deities of 
service ag the highest value in lige, while Burope instilled 


her technic and admiration of force. The Chinese are not yet 


in possession of the last nemed and Japan cisvlayed this fact 


cliearly berore their eyes. No one can tell as yet what 
coneequences they will draw from all this. Por the present, it 
| 


would seem that, China may be inclined to play off Burope against 


Japan, in the first place with the help of the League of Nationa 
and in case of a complete break down of this effert by means of 
the firancial power of Burope, beiore all by British capital. 
But euch loans are naturally given on conditions, which have 
both economic and political significance and which in truth 
would again aim at atrengthnening the Buropean = e.i. British 
influence. Perhaps as in the case of Shanghai, the form of 
Chinese sovereignity will be oreserved and the actual ruiing 
influence will be cloaked in an International garb, more 


particularly as other states can then be drawn in for the 
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protection of a Cangerous position. 

There ig t¢ft for China anotier svlution, that 
of esnciliation with Japen, if the iatter has not territorial 
ambitions, but s:eking only a incevket fur her export goods. 
This Chine could give without any sacrifices;.perhaps in ‘his 
av, she may be xbl¢e to win back something of what she had 
alreacy lost to Japan. “his nolicy which was repeatedly 
provosed by Janan is called “co-operation ofsinst Communism" 
in reality it means unification of the “Yar Yast eesainst Durave, 
A future danger, against wnici stanas first of all Great 
Britain with her political ana military might, with her economic 
influence ard money power(vecause of Japan's back of capital, 
a decisive weanon), but 4159 with her troops and ships stunding 


at their posts, even now as the chamnion of the Vhite race, 


Translated by Inssectur Papp. 


